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INDEPENDENT PRACTITIONERS’ REVIEW ENGAGEMENT REPORT 

To the members of the Canadian Association of Research Ethics Boards Inc.: 

We have reviewed the accompanying financial statements of Canadian Association of Research Ethics 
Boards Inc. that comprise the statement of financial position as at December 31, 2018, and the statements 
of operations, net assets and cash flows for the year then ended, and a summary of significant accounting 
policies and other explanatory information. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with Canadian accounting standards for not for profit organizations, and for such internal 
control as management determines is necessary to enable the preparation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

Practitioners’ Responsibility 

Our responsibility is to express a conclusion on the accompanying financial statements based on our 
review. We conducted our review in accordance with Canadian generally accepted standards for review 
engagements, which require us to comply with relevant ethical requirements. 

A review of financial statements in accordance with Canadian generally accepted standards for review 
engagements is a limited assurance engagement. The practitioner performs procedures, primarily consisting 
of making inquiries of management and others within the entity, as appropriate, and applying analytical 
procedures, and evaluates the evidence obtained. 

The procedures performed in a review are substantially less in extent than, and vary in nature from, those 
performed in an audit conducted in accordance with Canadian generally accepted auditing standards. 
Accordingly, we do not express an audit opinion on these financial statements. 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the financial 
statements do not present fairly, in all material respects, the financial position of Canadian Association of 
Research Ethics Boards Inc. as at December 31, 2018, and the results of its operations and its cash flows 
for the year then ended in accordance with Canadian accounting standards for not for profit organizations. 

Emphasis of Matter – COVID-19 Pandemic 

We draw attention to Note 8 to the financial statements which discusses the COVID-19 pandemic and the 
uncertain and undeterminable effects this pandemic may have on future operations and cash flows of the 
organization. Our opinion is not modified in respect of this matter. 

Milman & Company Chartered Accountants (a Professional Corporation) 

Authorized to practice public accounting by the Chartered Professional Accountants of Ontario 

July 22, 2020 

Toronto, Canada 

DRAFT

http://taxonweb.ca/
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CANADIAN ASSOCIATION OF RESEARCH ETHICS BOARDS INC
Statement of Financial Position
December 31, 2018
(Unaudited - see Review Engagement Report)

2018 2017

ASSETS

Current assets
Cash $ 102,143 $ 54,916
Term deposits (note 2) 65,000 65,000
Prepaid expenses and deposits 7,690 18,000
Interest receivable 272 192
Recoverable government remittances 7,706 605
Grant receivable (note 7) - 37,000

182,811 175,713

Capital assets (note 3) 390 697
Deposits 5,000 -
Website (note 4) 6,747 13,493

$ 194,948 $ 189,903

LIABILITIES

Current liabilities
Accounts payable and accrued liabilities $ 11,195 $ 20,467
Deferred revenue 2,375 484

13,570 20,951

NET ASSETS 181,378 168,952
$ 194,948 $ 189,903

Subsequent event (note 8)

ON BEHALF OF THE BOARD

_________________________ Director _________________________ Director

See accompanying notes Page 1
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CANADIAN ASSOCIATION OF RESEARCH ETHICS BOARDS INC
Statement of Operations
year ended December 31, 2018
(Unaudited - See Review Engagement Report)

2018 2017

Revenues
Membership fees $ 26,384 $ 26,697
Conference revenue 161,359 162,734
Grants and donations (note 7) 35,985 37,000
Interest income 497 421

224,225 226,852

Operating expenditures
Conference 155,843 140,104
Board 21,935 52,378
Professional fees 10,085 12,380
Repairs and maintenance 7,284 11,464
Amortization of website development costs 6,747 13,439
Merchant fees 5,643 4,998
Miscellaneous 2,572 740
Telephone and utilities 908 3,182
Interest and bank charges 475 480
Amortization of property and equipment 307 694

211,799 239,859

Excess (deficiency) of revenues over expenses $ 12,426 $ (13,007)

See accompanying notes Page 2
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CANADIAN ASSOCIATION OF RESEARCH ETHICS BOARDS INC
Statement of Changes in Net Assets
year ended December 31, 2018
(Unaudited - see Review Engagement Report)

2018 2017

Balance, beginning of the year $ 168,952 $ 181,959

Excess (deficiency) of revenues over expenses 12,426 (13,007)

Balance, end of the year $ 181,378 $ 168,952

See accompanying notes Page 3
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CANADIAN ASSOCIATION OF RESEARCH ETHICS BOARDS INC
Statement of Cash Flows
year ended December 31, 2018
(Unaudited - see Review Engagement Report)

2018 2017

Cash flows from operating activities

Excess (deficiency) of revenues over expenses $ 12,426 $ (13,007)
Adjustment for

      Amortization of property and equipment 307 694
      Amortization of website development costs 6,747 13,439

19,480 1,126
Change in non-cash working capital items

      Increase in interest receivable (80) (57)
      Decrease (increase) in prepaid expenses and deposits 10,310 (15,500)

(Increase) in recoverable government remittances (7,101) 8,955
 Decrease (increase) in grant receivable 37,000 (37,000)
Increase (decrease)  in accounts 

payable and accrued liabilities (9,273) (985)
 Increase (decrease) in deferred revenue 1,891 (2,141)

52,227 (45,602)

Increase (decrease) in cash 52,227 (45,602)

Cash, beginning 54,916 100,518

Cash, ending $ 107,143 $ 54,916

See accompanying notes Page 4
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CANADIAN ASSOCIATION OF RESEARCH ETHICS BOARDS INC
Notes to Financial Statements
December 31, 2018
(Unaudited - see Review Engagement Report)

Nature of operations

Canadian Association of Research Ethics Boards Inc. is a not-for-profit organization incorporated
on February 1, 2013 under the Canada Not-for-Profit Corporations Act S.C.2009. The
association promotes the ethical conduct of human research, and the protection of research
participants by facilitating research and maintaining the public trust in order to further human
participant protection in research.

1. Summary of significant accounting policies

These financial statements have been prepared in accordance with Canadian accounting
standards for not-for-profit organizations. These financial statements have, in management's
opinion, been properly prepared within the framework of the accounting policies summarized as
follows.

Cash

Cash consists of balances with financial institutions.

Term deposits

Term deposits are carried at amortized cost using the effective interest method. Interest is
included in excess (deficiency) of revenue over expenses for the year earned.

Financial instruments

Measurement

The organization initially measures its financial assets and liabilities at fair value, except for
certain related party transactions that are measured at the carrying amount or exchange amount,
as appropriate. The organization subsequently measures all its financial assets and financial
liabilities at cost or amortized cost, except for investments in equity instruments that are quoted
in an active market, which are measured at fair value. Changes in fair value are recognized in
(deficiency) excess of revenues over expenditures in the period incurred. Financial assets
measured at amortized cost on a straight line basis include cash and term deposits. Financial
liabilities measured at amortized cost on a straight-line basis include accounts payable and
accrued liabilities.

Page 5
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CANADIAN ASSOCIATION OF RESEARCH ETHICS BOARDS INC
Notes to Financial Statements
December 31, 2018
(Unaudited - see Review Engagement Report)

1. Summary of significant accounting policies, continued

Financial instruments, continued

Impairment

For financial assets measured at cost or amortized cost, the organization determines whether
there are indications of possible impairment. When there is an indication of impairment, and the
organization determines that a significant adverse change has occurred during the period in the
expected timing or amount of future cash flows, a write-down is recognized in (deficiency)
excess of revenues over expenditures. A previously recognized impairment loss may be reversed
to the extent of the improvement. The carrying amount of the financial asset may not be greater
than the amount that would have been reported at the date of the reversal had the impairment not
been recognized previously. The amount of the reversal is recognized in (deficiency) excess of
revenues over expenditures.

Transaction costs

Transaction costs related to financial instruments that will be subsequently measured at fair value
are recognized in net income in the period incurred. Transaction costs related to financial
instruments subsequently measured at amortized cost are included in the original cost of the asset
or liability and recognized in net income over the life of the instrument using the straight-line
method.

Capital assets

Capital assets consist of equipment and computer equipment and are recorded at cost. The
organization provides for amortization using the declining balance method at rates designed to
amortize the cost of the capital assets over their estimated useful lives. One half of the year's
amortization is recorded in the year of acquisition. No amortization is recorded in the year of
disposal. The annual amortization rates are as follows:

Equipment 20% declining balance
Computer equipment 55% declining balance

The estimated useful lives of assets are reviewed by management and adjusted if necessary.

Page 6
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CANADIAN ASSOCIATION OF RESEARCH ETHICS BOARDS INC
Notes to Financial Statements
December 31, 2018
(Unaudited - see Review Engagement Report)

1. Summary of significant accounting policies, continued

Intangible assets

Intangible assets are recorded at cost. The organization provides for amortization using the
declining balance method at rate designed to amortize the cost of the intangible assets over their
estimated useful lives. One half of the year's amortization is recorded in the year of acquisition.
No amortization is recorded in the year of disposal. The annual amortization rates are as follows:

Website 50% declining balance

Unearned revenue

Unearned revenue represents fees received in advance consisting of membership fees and
conference revenues.

Revenue recognition

The organization follows the deferral method of accounting for contributions. Restricted
contributions are recognized as revenue in the year in which the related expenses are incurred.
Unrestricted contributions are recognized as revenue when received or receivable if the amount
to be received can be reasonably estimated and collection is reasonably assured. 

Membership fees are accounted for as deferred revenue when they are collected and are
amortized to income over the membership term.

Conference revenue is accounted for as deferred revenue when it is collected and is recognized
when the conference takes place.

Grants and donations revenue is recognized when the amount to be received can be reasonably
estimated and collection is reasonably assured.

Interest income is recognized on an accrual basis.

Government assistance

Government grants related to the organization's conference are  included in grants and donations
revenue and are recognized when the amount to be received is reasonably estimated and
collection is reasonably assured.

Page 7
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CANADIAN ASSOCIATION OF RESEARCH ETHICS BOARDS INC
Notes to Financial Statements
December 31, 2018
(Unaudited - see Review Engagement Report)

1. Summary of significant accounting policies, continued

Donated materials and services

Donated capital and investments are recorded in the financial statements at fair value on the date
of the donation. Donated materials and services are not recorded because the fair market value is
not readily determinable. With the exception of volunteer time, such material and services are not
significant.

Measurement uncertainty

The preparation of financial statements in accordance with Canadian accounting standards for
not-for-profit organizations requires management to make estimates and assumptions that affect
the reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amount of revenues and expenses during the
reported period. These estimates are reviewed periodically and are reported in earnings in the
period in which they become known. Actual results could differ from these estimates. 

The significant estimates within these financial statements include the estimated useful lives of
the property and equipment and the intangible assets and the amortization rates used to amortize
such assets.

Income taxes

The organization is a not-for-profit organization under the Income Tax Act (Canada) and, as
such, is exempt for income taxes.

2. Term deposits 2018 2017

Interest at 1.35% (2017 - 0.85%), 
maturing on March 25, 2019 (2017 - March 26, 2018) $ 15,000 $ 15000

Interest at 1.00% (2017 - 0.55%),
 maturing on October 4, 2019 (2017 - October 5, 2018) 50,000 50,000

Balance, end of year $ 65,000 $ 65,000

Page 8
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CANADIAN ASSOCIATION OF RESEARCH ETHICS BOARDS INC
Notes to Financial Statements
December 31, 2018
(Unaudited - see Review Engagement Report)

3. Capital assets 2018 2017

Net Net
 Accumulated Book Book

 Cost  Amortization Value Value

Equipment $ 866 691 $ 175 $ 218
Computer equipment 1,923 1,708 215 479

$ 2,789 2,399 $ 390 $ 697

4. Website 2018 2017

Net Net
 Accumulated Book Book

 Cost  Amortization Value Value

Website $ 63,305 56,558 $ 6,747 $ 13,493

5. Remuneration of board of directors

Members of the Board of Directors are volunteers who serve without remuneration.

Page 9
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CANADIAN ASSOCIATION OF RESEARCH ETHICS BOARDS INC
Notes to Financial Statements
December 31, 2018
(Unaudited - see Review Engagement Report)

6. Financial instruments

The organization is exposed to various risks through its financial instruments. The following
analysis provides a measure of the organization's risk exposure and concentrations at the
balance sheet date.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities. The organization is exposed to this risk mainly in respect of
its  accounts payable and accrued liabilities.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. The organization maintains cash with a
Canadian chartered bank in excess of federally insured limits and is exposed to the credit risk
from the concentration of cash. It is management's opinion that the organization's exposure to
credit risk is low.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises three types of risk:
currency risk, interest rate risk and other price risk. The organization is mainly exposed to
interest rate risk through its investments in term deposits.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The organization is exposed to interest rate
risk on its term deposits. Due to the short-term maturities of these investments, interest rate risk
is considered low.

7. Government assistance

The organization received a grant of $35,985 (2017 - $37,000) from the Canadian Institute of
Health Research for audio, visual and translation costs related to the conference that it held
during the year. In the 2017 year the full amount of the grant was not received by year-end and
was included in grant receivable on the statement of financial position and in grants and
donations revenue for that year.

Page 10
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CANADIAN ASSOCIATION OF RESEARCH ETHICS BOARDS INC
Notes to Financial Statements
December 31, 2018
(Unaudited - see Review Engagement Report)

8. Subsequent event

In March 2020, the World Health Organization declared the outbreak of the Covid-19 virus a
global pandemic. The spread of this virus has impacted many local economies around the world.
Measures taken to contain the spread of the virus including travel bans, quarantines, social
distancing, and closures of non-essential services have triggered significant disruptions to
businesses worldwide, resulting in an economic slowdown. As a result of these events and
measures, the organization has cancelled its 2020 conference. Other than the cancellation of the
2020 conference the duration and impact of the Covid-19 pandemic remains unclear at this time
on the organization’s  financial position and results of operations for future periods.

9. Comparative figures

Certain comparative figures have been reclassified to conform to the presentation adopted in
the current year. 
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